AMENDED IN ASSEMBLY AUGUST 23, 2004
AMENDED IN ASSEMBLY MAY 27, 2004

SENATE BILL No. 1564

Introduced by-Cemmittee-onJudiciary(Senators-Eseutia
CShain—Cedillo; DuchenyKkuehl—and-Sher)Senator Escutia

February 19, 2004

An act to—amenrd—Section—34401—-of-the Civil-Coade—relating to
fravdulenttranstersadd Section 678.3 to the Insurance Code, relating
to homeowners’ insurance.

LEGISLATIVE COUNSELS DIGEST

SB 1564, as amended, —Cemmittee—en—Judiciary
Escutia Frauvdulent—transfers—persenal—properjomeowners’
insurance: claims

Existing law generally regulates homeowners’ insurance. Existing
law requires that a notice of nonrenewal of a homeowners’ policy
contain specified information, including the reason or reasons for the
nonrenewal.

This bill would prohibit an insurer from refusing to renew a
homeownerspolicy on the basis of specified claims filed by the insured.
It would specify claims with respect to which this prohibition would not
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Vote: majority. Approprlatlon no. Fiscal committee: no.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHON-1—Seetion3440-1-of the-Civil Codeisamended to

SECTION 1. Section 678.3 is added to the Insurance Code, to
read:

678.3. (a) This section shall apply to policies of residential
property insurance covering the risks specified in Section 675.

(b) An insurer shall not refuse to renew a policy on the basis of
any of the following claims:

(1) Claims resulting from a loss due to natural causes,
including, but not limited to, floods, earthquakes, lightning, and
any weather-related event in which the loss is not the result of
negligence by the insured.

(2) Claims resulting from fire losses in which the property of
the insured was not the inception point of the fire and the loss was
caused by a disaster, as defined in subdivision (b) of Section
1689.14 of the Civil Code.

(c) Notwithstanding subdivision (b), an insurer may refuse to
renew a policy on the basis of either of the following:

(1) Any claim involving fraud by the insured.

(2) Any claim involving the deliberate acts of the insured.
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